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§1 Important Declaration 
1.1 The Board of Directors and the directors of the Company guarantee that there are no significant omissions, fictitious or misleading statements carried in the Report and we will accept individual and joint responsibilities for the truthfulness, accuracy and completeness of the Report. This summary is abstracted from the completed text of Annual Report 2005, for details of the report please go to the complete version.
1.2 None of the directors, supervisors, nor senior executives is holding uncertain opinion or disagreement over the truthfulness, accuracy, and completeness over the Annual Report.
1.3 All of the directors presented the board meeting.
1.4 Deloitte Touche Tohmatsu CPA Ltd. has issued the standard auditing report without qualified opinion.
1.5 Mr. Sun Chengming - the legal representative, Mr. Huang Peikun – the chief financial officer, and Ms. Xu Yixia – the manager of accounting department declare: the financial reports carried in this report is secured for its truthfulness and completeness.
§2  Company Profile
2.1 Company Profile
	Stock ID
	China Merchants, China Merchants B

	Stock Code
	000024、200024

	Stock Exchange
	Shenzhen Stock Exchange

	Reg. Add.
	9/F, New Times Plaza, Shekou Industrial Zone, Nanshan District, Shenzhen

	Post Code
	518067

	Office address
	9/F, New Times Plaza, Shekou Industrial Zone, Nanshan District, Shenzhen

	Post Code:
	518067

	Website
	http://www.cmpd.cn

	Email.
	investor@cmpd.cn


2.2 Liaison People 
	
	Secretary of the Board
	Representative of Stock Affairs

	Name
	Huang Peikun (temporary)
	Liu Ning

	Address
	9/F, New Times Plaza, Shekou Industrial Zone, Nanshan District, Shenzhen
	9/F, New Times Plaza, Shekou Industrial Zone, Nanshan District, Shenzhen

	Tel.
	26819600
	26819600

	Fax.
	26819680
	26819680

	Email.
	investor@cmpd.cn
	investor@cmpd.cn


§3  Financial Highlights
3.1 Major accounting data
In RMB Yuan
	
	Year 2007
	Year 2006
	Increase/decrease  (%)
	Year 2005

	
	
	Not adjusted
	Adjusted
	Adjusted
	Not adjusted
	Adjusted

	Turnover
	4,111,644,668.00
	2,939,402,576.00
	2,809,276,609.00
	46.36%
	2,659,475,668.00
	2,832,955,972.00

	Total profit
	1,454,440,222.00
	718,754,354.00
	790,844,102.00
	83.91%
	536,044,939.00
	578,123,648.00

	Net profit attributable to the shareholders of the listed company
	1,157,877,638.00
	567,912,385.00
	631,416,627.00
	83.38%
	421,580,919.00
	450,701,493.00

	Net profit attributable to shareholders of listed company after deducting of non-recurring gain/loss
	1,069,028,729.00
	564,332,307.00
	627,687,273.00
	70.31%
	420,776,681.00
	449,885,806.00

	Cash flow generated by business operation, net
	-4,002,591,582.00
	-1,920,152,158.00
	-1,582,810,754.00
	-152.88%
	-1,366,547,989.00
	-1,373,914,384.00

	
	End of 2007
	End of 2006
	Increase/decrease  (%)
	End of 2005

	
	
	Not adjusted
	Adjusted
	Adjusted
	Not adjusted
	Adjusted

	Gross Assets
	25,107,163,682.00
	14,201,844,482.00
	12,484,732,889.00
	101.10%
	8,936,565,336.00
	8,053,934,255.00

	Owners’ (shareholders’) equity
	7,902,920,455.00
	4,338,186,414.00
	3,466,981,776.00
	127.95%
	3,775,757,154.00
	2,934,865,769.00


3.2 Major financial indices
In RMB Yuan
	
	Year 2007
	Year 2006
	Increase/decrease  (%)
	Year 2005

	
	
	Not adjusted
	Adjusted
	Adjusted
	Not adjusted
	Adjusted

	Basic gains per share
	1.616
	0.918
	1.020
	58.43%
	0.681
	0.728

	Diluted gains per share
	1.520
	0.918
	0.961
	58.17%
	0.681
	0.728

	Basic earning per share after deducting of non-recurring gains/losses
	1.492
	0.912
	1.014
	47.14%
	0.681
	0.727

	Net income on asset, fully diluted
	14.65%
	13.09%
	18.21%
	-3.56%
	11.17%
	15.36%

	Net income on asset, weighted
	21.77%
	14.00%
	19.74%
	2.03%
	11.72%
	16.45%

	Net income on asset, fully diluted and deducted non-recurring gain/loss
	13.53%
	13.01%
	18.10%
	-4.57%
	11.14%
	15.33%

	Net income on asset after deducting of non-recurring gain/loss
	20.10%
	13.92%
	19.62%
	0.48%
	11.69%
	16.42%

	Net Cash flow per share generated by business operation
	-4.738
	-3.10
	-2.558
	-85.22%
	-2.21
	-2.22

	
	End of 2007
	End of 2006
	Increase/decrease  (%)
	End of 2005

	
	
	Not adjusted
	Adjusted
	Adjusted
	Not adjusted
	Adjusted

	Net asset per share attributable to shareholders of the Company
	9.354
	7.01
	5.603
	66.95%
	6.102
	6.103


Non-recurring gain and loss items
√ applicable   □ not applicable
In RMB Yuan
	Non-recurring gain and loss items
	Amount

	Gain/loss of non-current assets disposal
	74,413,159.12 

	Current net gain/loss of subsidiaries under same control from beginning of term till date of consolidation
	301,906.50

	Write back of impairment provisions provided in previous years
	4,835,235.04    

	Government allowance
	4,873,236

	Other non-business income/expenditure, net
	19,400,218

	Income tax influence
	  -14,974,845.05

	Total
	88,848,909


Items accounted on fair value basis
√ applicable   □ not applicable
In RMB Yuan
	Projects
	Balance at the beginning of term
	Balance at the end of term
	Change of current term
	Influence on current profit

	Trading financial assets
	182,025.00
	0.00
	182,025.00
	0.00

	Disposable financial asset
	24,940,078.00
	3,887,829.00
	21,052,249.00
	0.00

	Trade off financial liabilities
	21,503,522.00
	50,589,723.00
	29,086,201.00
	-48,606,032.00

	Total
	46,625,625.00
	54,477,552.00
	50,320,475.00
	-48,606,032.00


3.3 Difference between domestic and international accounting standard
√ applicable   □ not applicable
RMB’000 
	
	Domestic accounting standard
	Overseas accounting standard:

	Net profit attributable to the shareholders of the listed company
	1,157,878.00
	1,157,878.00

	Net asset attributable to the shareholders of the listed company
	7,902,920.00
	9,242,749.00

	Statement about the diversity
	 For the current year, the net profit attributable to the shareholders was RMB1,157,878 thousand, however under Chinese Accounting Standard or International Accounting Standard. Adjustment on the net asset according to International Accounting Standard was mainly caused by: according to Chinese Accounting Standard and relative regulations, the difference generated by consolidation of entities under same control shall be adjusted to capital reserves, whereas the goodwill generated by consolidation shall be presented as asset separately according to the IAS.


§4 Changes in Share Capital & Particulars about Shareholders
4.1. Statement of Changes in Shares
In shares
	
	Before the change
	Changed (+,-)
	After the change

	
	Amount
	Proportion
	Issuing of new shares
	Bonus shares
	Transferred from reserves
	Others
	Sub-total
	Amount
	Proportion

	I. Shares with conditional subscription
	276,192,476
	44.63%
	110,736,639
	0
	0
	43,106,791
	153,843,430
	430,035,906
	50.90%

	1. State-owned shares
	0
	0.00%
	0
	0
	0
	0
	0
	0
	0.00%

	2. State-owned legal person shares
	147,426,958
	23.82%
	110,736,639
	0
	0
	43,135,614
	153,872,253
	301,299,211
	35.66%

	3. Other domestic shares
	173,942
	0.03%
	0
	0
	0
	-24,448
	-24,448
	149,494
	0.02%

	Incl. Non-government domestic legal person shares
	0
	0.00%
	0
	0
	0
	0
	0
	0
	0.00%

	Domestic natural person shares
	173,942
	0.03%
	0
	0
	0
	-24,448
	-24,448
	149,494
	0.02%

	4. Share held by foreign investors
	128,591,576
	20.78%
	0
	0
	0
	-4,375
	-4,375
	128,587,201
	15.22%

	Incl. Shares held by foreign legal persons
	128,439,676
	20.76%
	0
	0
	0
	
	0
	128,439,676
	15.20%

	Foreign natural person shares
	151,900
	0.02%
	0
	0
	0
	-4,375
	-4,375
	147,525
	0.02%

	II. Shares with unconditional subscription
	342,630,196
	55.37%
	0
	0
	0
	72,200,900
	72,200,900
	414,831,096
	49.10%

	1. Common shares in RMB
	244,992,912
	39.59%
	0
	0
	0
	72,196,525
	72,196,525
	317,189,437
	37.54%

	2. Foreign shares in domestic market
	97,637,284
	15.78%
	0
	0
	0
	4,375
	4,375
	97,641,659
	11.56%

	3. Foreign shares in overseas market
	0
	0.00%
	0
	0
	0
	0
	0
	0
	0.00%

	4. Others
	0
	0.00%
	0
	0
	0
	0
	0
	0
	0.00%

	III. Total of capital shares
	618,822,672
	100.00%
	110,736,639
	0
	0
	115,307,691
	226,044,330
	844,867,002
	100.00%


Change in conditional shares
In shares
	Name of the shareholder
	Conditional shares at beginning of year
	Released this year
	Increased this year
	Conditional shares at end of year
	Reason of condition
	Date of releasing

	China Merchants Shekou Industrial Zone Co., Ltd.
	147,426,958
	0
	153,872,253
	301,299,211
	Committed not to sell
	Sept. 24 2010

	Panorama Investment Ltd.
	0
	0
	62,762,700
	62,762,700
	Committed not to sell
	Sept. 24 2010

	China Merchants Securities Hong Kong Ltd.
	29,461,546
	0
	0
	29,461,546
	Committed not to sell
	Sept. 24 2010

	FOXTROT INTERNATIONAL LIMITED
	0
	0
	18,480,000
	18,480,000
	Committed not to sell
	Sept. 24 2010

	ORIENTURE INVESTMENT LTD
	0
	0
	17,735,430
	17,735,430
	Committed not to sell
	Sept. 24 2010

	Lin Shaobin
	85,720
	21,430
	0
	64,290
	Management shares
	Jan. 01 2009

	Yang Baiqian
	40,400
	10,100
	0
	30,300
	Management shares
	Jan. 01 2009

	He Jianya
	38,522
	11,131
	6,000
	33,391
	Management shares
	Jan. 01 2009

	Yang Zhiguang
	41,900
	10,475
	0
	31,425
	Management shares
	Jan. 01 2009

	Huang Peikun
	53,600
	0
	20,200
	73,800
	Management shares
	Jan. 01 2009

	Xiong Yan
	4,200
	1,050
	0
	3,150
	Shareholding by supervisor
	Jan. 01 2009

	Zhang Linmei
	13,700
	3,425
	0
	10,275
	Shareholding by supervisor
	Jan. 01 2009

	Total
	177,166,546
	57,611
	252,876,583
	429,985,518
	－
	－


4.2 Top 10 shareholders and top 10 holders of unconditional shares‑{}‑
in shares
	Total of shareholders
	37,612

	Top 10 Shareholders

	Name of the shareholder
	Properties of shareholder
	Share proportion %
	Total shares
	Conditional shares
	Pledged or frozen


	China Merchants Shekou Industrial Zone Co., Ltd.
	State-owned legal person
	35.66%
	301,299,211
	301,299,211
	

	Panorama Investment Ltd.
	Overseas legal person
	7.43%
	62,762,700
	62,762,700
	

	China Merchants Securities Hong Kong Ltd.
	Overseas legal person
	3.56%
	30,099,112
	30,099,112
	

	FOXTROT INTERNATIONAL LIMITED
	Overseas legal person
	2.19%
	18,480,000
	18,480,000
	

	ORIENTURE INVESTMENT LTD
	Overseas legal person
	2.10%
	17,735,430
	17,735,430
	

	China Industrial & Commercial Bank – Guangfa Strategy Best Choice Combination Securities Foundation
	Domestic non-state-owned legal person
	1.73%
	14,652,285
	0
	

	GSI S/A GLODEN CHINA MASTER FUND
	Overseas legal person
	1.17%
	9,889,695
	0
	

	China Construction Bank – Huaxia Growth Stock Investment Foundation
	Domestic non-state-owned legal person
	0.98%
	8,314,800
	0
	

	China Industrial & Commercial Bank – Guangfa Jufeng Stock Investment Fund
	Domestic non-state-owned legal person
	0.96%
	8,085,030
	0
	

	China Industrial & Commercial Bank – Guangdong Development Bank Steadiness Security Investment Fund
	Domestic non-state-owned legal person
	0.83%
	7,029,852
	0
	

	Top 10 holders of unconditional shares

	Name of the shareholder
	Unconditional shares
	Category of shares

	China Industrial & Commercial Bank – Guangfa Strategy Best Choice Combination Securities Foundation
	14,652,285
	A shares

	GSI S/A GLODEN CHINA MASTER FUND
	9,889,695
	B shares

	China Construction Bank – Huaxia Growth Stock Investment Foundation
	8,314,800
	A shares

	China Industrial & Commercial Bank – Guangfa Jufeng Stock Investment Fund
	8,085,030
	A shares

	China Industrial & Commercial Bank – Guangdong Development Bank Steadiness Security Investment Fund
	7,029,852
	A shares

	China Agriculture Bank – Penghua Power Growth Stock Investment Fund
	6,799,777
	A shares

	China Construction Bank – Yinhua Core Value Best Choice Stock Investment Fund
	6,514,309
	A shares

	Communication Bank – Puhui Stock Investment Foundation
	6,119,499
	A shares

	China Industrial & Commercial Bank – Guangfa General Growth Stock Investment Fund
	5,557,150
	A shares

	KGI ASIA LIMITED
	5,491,577
	B shares

	Notes to relationship or “action in concert” among the top ten shareholders.
	(1) Among the shares held by China Merchants Securities Hong Kong Ltd. there were 29,461,546 shares purchased on behalf of Dafeng International Ltd. Dafeng International Limited, Hong Kong Panorama Investment Ltd., Foxtrot International Ltd., and Orienture Investment Ltd. are the wholly-owned subsidiaries of CMSIZ;
(2) Guangfa Strategy Best Option Fund, Guangfa Jufeng Stocks Fund, Guangfa Steady Growth Stocks Fund, and Guangfa General Growth Stocks Fund are under the administration of Guangfa Fund Administration Co., Ltd.
(3) Huaxia Best Growth Stocks Fund, Huaxia Dividend Open Stocks Fund are under administration of Huaxia Fund Administration Co., Ltd.
(4) Penghua Power Growth Stocks Fund and Puhui Stocks Fund are under administration of Penghua Fund Administration Co., Ltd.



4.3 Particulars about the holding shareholder and the substantial holder
4.3.1 Change in holding shareholder and the substantial holder
□applicable   √ not applicable
4.3.2 Particulars about Controlling Shareholder and the Substantial Controller
	1. CMSIZ
Legal representative: Fu Yuning
Registration date: April 1st 1992
Registered capital: RMB2,236,000,000
Business scope: establishment and management of communication and transportation, industrial manufacturing, finance and insurance, foreign trade, real estate, post and telecommunications, tourism, restaurant, etc.; organization and management of the affiliated enterprises, associated enterprises, foreign-funded enterprises and enterprises in which the Company holds equity interest; dock and warehousing business; overall contracting of water/land construction projects and the related offshore petroleum development projects, and their construction organization and logistics services; product sale of the affiliated enterprises and supply and sale of the required equipment, raw materials and components and parts (where there are state regulations for special operation of special items, handle according to regulations); holding commodity exhibitions, sports games, theatrical performances and cable TV business etc.; and providing technical, operation and legal consultation related to the above business, as well as technology and information services.
2. The substantial controller of the Company: China Merchants Group Co., Ltd.
Legal representative: Qin Xiao
Registration date: October 1986
Registered capital: RMB800 million
Its business scope include: lease and agency of water/land passenger-cargo transportation, water/land conveyance and facilities; dock and warehousing business; salvage, refloatation and tugboat; construction, repairing, checking and marketing of shipping, offshore petroleum drilling equipment; repairing and checking of drilling platform and container; overall contracting of water/land construction projects and the related offshore petroleum development projects, and their construction organization and logistics services; procurement, supply and sale of water/land communication and transportation equipment; establishment of transportation and industry and commerce; organization and management of finance, insurance and the other relevant business; development, management of Shekou Industrial Zone.



4.3.3 Holding relationship chart
§5 Directors, Supervisors and Senior Executives

[image: image1]
5.1 Changing in shareholding and remuneration of the directors, supervisors and senior executives
	Name
	hares held at the beginning of term(share)
	Shares held at the end of term(share)
	Change reason

	
	A share
	B share
	A share
	B share
	

	Lin Shaobin
	  18,720 
	  67,000 
	   18,720 
	  67,000 
	

	Yang Baiqian
	  40,400 
	     -   
	   40,400 
	     -   
	

	Huang Peikun
	     -   
	  53,600 
	      -   
	  73,800 
	Bought form second market

	He Jianya
	  38,522 
	     -   
	   44,522 
	     -   
	Bought form second market

	Yang Zhiguang
	  19,900 
	  22,000 
	   19,900 
	  22,000 
	

	Xiong Yan
	     -   
	   4,200 
	      -   
	   4,200 
	

	Zhang Lingmei
	   8,600 
	   5,100 
	    8,600 
	   5,100 
	


Total of remunerations the directors, supervisors, executives got in year 2007 (before tax)
	Name
	Position
	Salary （RMB0’000）

	Lin Shaobin
	Director General Manager
	               207.77 

	He Jianya
	Vice General Manager
	                 131.35 

	Yang Zhiguang
	Vice General Manager
	                 131.21 

	Huang Peikun
	Director CFO
	                 132.86 

	Hu Jian
	Vise General Manager
	                 116.53 

	Xiong Yan
	Supervisor
	                  45.62 

	Zhang Lingmei
	Supervisor
	                  57.89 

	Total
	
	                 823.24 


Allowances for independent directors in 2007 (after tax)
	Name
	Total of allowances (RMB0’000)
	Remarks

	Liu Hongyu
	8
	

	Meng Yan
	8
	

	Chen Yanping
	1.66
	Engaged on October 16 2007

	Gong Xinglong
	1.66
	Engaged on October 16 2007

	Total
	19.32
	


Future shares and conditional shares hold by or granted to the above persons.
□applicable   √ not applicable
§6 Report of the Board
6.1 Report of the Executives
6.2 Principal businesses distribution on industries/products
In RMB 10,000 Yuan
	Distribution on industries

	On industry or product
	Turnover
	Operation cost
	Operation profit ratio
	Change of income over last year %
	Change of cost over last year %
	Change of operation profit ratio over last year %

	Property development and sales
	262,798.00
	114,862.00
	56.29%
	80.99%
	53.16%
	6.00%

	Property investment
	38,346.00
	18,992.00
	50.47%
	24.64%
	8.35%
	6.00%

	Property agency
	10,316.00
	8,010.00
	22.35%
	71.42%
	102.73%
	-12.00%

	Water and power supply
	72,791.00
	55,623.00
	23.59%
	4.35%
	-1.93%
	5.00%

	Property management
	24,411.00
	18,638.00
	23.65%
	-2.64%
	-5.89%
	-6.00%


6.3  Major businesses distribution on regions
In RMB 10 thousand Yuan
	Regions
	Turnover
	Change of income over last year %

	Shenzhen
	289,656.00
	28.83%

	Shanghai
	63,769.00
	4,016.79%

	Suzhou
	29,219.00
	-18.09%

	Zhangzhou
	19,517.00
	73.24%

	Others
	9,003.00
	18.46%


6.4 Using of proceeds from financing actions
√ applicable   □ not applicable
In RMB 10 thousand Yuan
	Way of Financing
	Total of proceeds
	Total of fund raised and utilized
	Accumulated fund used

	Issuing of convertible bonds
	148,166
	5,569
	148,166

	Private placement of shares
	229,217
	173,040
	173,040

	Committed projects
	Planned investment 
	Changed or not
	Practical investment
	Gains generated
	是否符合计划进度
	是否符合预计收益

	Issuing of convertible bonds
	
	
	
	
	
	

	Lanxi Valley 2nd Phase
	49,166
	NO
	49,166
	25,212
	Yes
	Yes

	Garden City Center
	30,000
	NO
	30,000
	1,490
	Yes
	Yes

	Yishanjun
	52,500
	NO
	52,500
	31,406
	Yes
	Yes

	Garden City 3rd phase, land No. 2
	16,500
	NO
	16,500
	35,423
	Yes
	Yes

	Total
	148,166
	
	148,166
	93,531
	
	

	Private placement of shares
	
	
	
	
	
	

	Purchasing of the 5% equities of Shenzhen CMPD
	40,000 
	NO
	40,000 
	2483
	Yes
	Yes

	Purchasing of the office building of New Times Plaza
	88,000 
	NO
	88,000 
	659
	Yes
	Yes

	Purchasing the land using right of Meilun Department and construct
	25,000 
	NO
	12,388 
	
	note
	note

	Haiyue Huating
	33,000 
	NO
	4,145 
	
	note
	note

	Nanjing Xianlin (phase 1-2)
	43,217 
	NO
	28,507 
	
	note
	note

	Total
	229,217
	
	173,040 
	
	
	

	Statement for overdue (in detailed projects)
	For delay of payment than expected, Meilun Apartment, Haiyue Huating, Nanjing Xianlin (Phase 1, 2) are under construction and made no profit until December 31 2007.

	Statement for reason of changing and procedure (in detailed projects)
	No change

	Application plan of retained fund from financing
	Used according to proceed utilizing plan


Changing of projects
□applicable   √ not applicable
6.5 Using of fund from other sources
√ applicable   □ not applicable
In RMB 10 thousand Yuan
	Projects
	Amount of the project
	Investment progress of the project
	Turnover of the project

	Marine Center
	8,157.00
	completed
	On rent since 2008

	Park 1872
	31,333.00
	Phase I construction finished, Phase II clearance finished
	No gains in the report term

	CM Lanyuan
	2,873.00
	Overall contract bidding started, land clearance finished
	No gains in the report term

	Yiyunjun Phase I
	16,339.00
	Completed 
	Gross profit realized RMB138,536 thousand (business tax and land VAT deducted)

	Yiyunjun Phase II
	1,190.00
	Overall bidding finished
	No gains in the report term

	Yiyunshui’an Phase II
	37,134.00
	Completed 
	Gross profit realized RMB92,966 thousand (business tax and land VAT deducted)

	Yiyunshui’an Phase III
	1,210.00
	Initial planning
	No gains in the report term

	International Finance Center
	13,555.00
	Receiving and testing
	No gains in the report term

	CM Jiangwan City
	7,032.00
	Phase I started
	No gains in the report term

	Xikang Proj. Tianjin
	3,961.00
	Construction partially finished
	No gains in the report term

	Tianjin Weijin Road Project
	5,156.00
	Overall bidding finished
	No gains in the report term

	Jinshan Valley
	3,414.00
	Phase I overall bidding finished, others under planning
	No gains in the report term

	Shanghai Haide Garden phase 2-4
	103,147.00
	Initial planning
	No gains in the report term

	Foshan Chancheng
	152,090.00
	Initial planning
	No gains in the report term

	Chongqing Hi-tech Garden Project
	125,660.00
	Initial planning
	No gains in the report term

	Suzhou Weiting
	101,019.00
	Initial planning
	No gains in the report term

	Foshan Xincheng
	100,862.00
	Initial planning
	No gains in the report term

	CM Guanyuan
	3,698.00
	Initial planning
	No gains in the report term

	Ruiqiao Project
	2,478.00
	Initial planning
	No gains in the report term

	Nanqiao Project
	36,679.00
	Initial planning
	No gains in the report term

	Zhuhai CM Garden City B
	25,577.00
	Initial planning
	No gains in the report term

	Zhangzhou CM Garden City
	19,362.00
	Initial planning
	No gains in the report term

	Zhuhai CM Garden City A
	16,140.00
	Initial planning
	No gains in the report term

	Xixiang Garden
	1,743.00
	Initial planning
	No gains in the report term

	Suzhou Xiaoshicheng
	125,986.00
	Initial planning
	No gains in the report term

	Total
	945,795.00
	-
	-


6.6 Statement of the Board on “Non-standard Auditors’ Report” if applicable
□applicable   √ not applicable
6.7 Profit distribution or capitalizing of common reserves adopted by the Board of Directors
√ applicable   □ not applicable
	Dividend plan of year 2007
1. Upon net profit RMB1,157,877,638 attributable to shareholders of parent company, statutory surplus reserve is provided at 10% amounted to RMB115,787,764.
2. Profit distributed will be RMB337,946,801 including RMB84,486,700 of cash dividend. Namely upon total capital shares of 844,867,002 outstanding at the end of year, RMB1 will be distributed to each 10 shares (tax included); dividend in shares will be RMB253,460,101, namely upon total capital shares of 844,867,002 outstanding at the end of year, 3 bonus shares will be delivered to each 10 shares.
Plan of capitalizing of capital reserves
Upon total capital shares of 844,867,002 outstanding at December 31 2007, 2 shares will be capitalized to each 10 shares. Totally RMB168,973,400 will be capitalized.



No cash dividend proposal was raised though the Company is making profit for the report term.
□applicable   √ not applicable
§7  Significant Events
7.1 Acquisition
√ applicable   □ not applicable
In RMB 10 thousand Yuan
	The other party of the trade or ultimate dominator
	Assets
	Date of purchase
	Price
	Net profit contributed since day of purchase to the end of report term
	Net profit contributed from the beginning of year to the end of year (applicable for consolidated enterprises under same control)
	If it was a related transaction (state pricing basis if yes)
	Pricing policies
	Completely transferred or not
	Debt & credit transferred or not

	Shenzhen China Merchants Landmark Co., Ltd.
	New Age Plaza
	Sept.30 2007
	88,096.00
	659.00
	0.00
	Yes
	appraised value
	Yes
	Yes

	China Merchants Shekou Industrial Zone Co., Ltd.
	Meilun Apartment
	Sept.30 2007
	12,071.00
	0.00
	0.00
	Yes
	appraised value
	Yes
	Yes

	Shekou Dazhong Investment Co., Ltd.
	5% of the shares of Shenzhen China Merchants Properties
	Sept.30 2007
	40,333.00
	2,483.00
	0.00
	Yes
	appraised value
	Yes
	Yes

	CM Zhangzhou Development Zone Ltd.
	1% of Zhangzhou CM Property Ltd.
	Dec. 31 2007
	50.00
	0.00
	2,947.00
	Yes
	Registered capital
	Yes
	Yes

	Zhuhai Xianzhou Cuiwei Co., Ltd.
	Zhuhai Yuanfeng 51% equity
	Jan. 1 2007
	408.00
	-71.00
	0.00
	Yes
	appraised value
	Yes
	Yes

	Zhuhai Xiangzhou Cuiwei Shareholding Ltd.
	100% equity of Zhuhai Huifeng
	Jan. 1 2007
	800.00
	-8.00
	0.00
	Yes
	appraised value
	Yes
	Yes

	Shanghai Meiyang Property Co., Ltd.
	60% equity of Shanghai Fengyang
	Nov. 26 2007
	35,325.00
	0.00
	0.00
	Yes
	appraised value
	Yes
	Yes


7.2 Selling of property
√ applicable   □ not applicable
In RMB 10 thousand Yuan
	The other party of trade
	Asset traded
	Date of disposal
	Price
	Profit contributed by the sold assets from the beginning of year until the day of being sold
	Gain/loss from disposal of the asset
	If it was a related transaction (state pricing basis if yes)
	Pricing policies
	Completely transferred or not
	Debt & credit transferred or not

	CMSIZ
	Properties in Shekou Port area
	Nov.30 2007
	28,361.00
	0.00
	6,684.00
	Yes
	appraised value
	No
	Yes

	Shenzhen Shekou Dazhong Investment Co., Ltd.
	16% equity of Beijing Hengshihuarong Property Development Co., Ltd.
	Dec.31 2006
	969.00
	0.00
	0.00
	Yes
	appraised value
	Yes
	Yes


Impact of the issues said in 7.1 and 7.2 on the continuity and stability of the management
	All of the acquired properties are related to the Company’s main business including land, buildings or equities. They make no major influence on the Company’s business consistency, nor on the stability of management.
All of the properties disposed this year were not related to the main business of the Company. They make no major influence on the Company’s business consistency, nor on the stability of management.


7.3 Significant Guarantees
□applicable   √ not applicable
7.4 Significant Related Transactions
7.4.1 Related transactions regarding normal operation
□applicable   √ not applicable
7.4.2 Related credit and debt transaction
√ applicable   □ not applicable
In RMB 10 thousand Yuan
	Related parties
	Fund provided to the related parties
	Fund provided by related parties

	
	Amount occurred 
	Balance
	Amount occurred 
	Balance

	Tianjin Xinhai real Estate Development Co., Ltd.
	-2,055.00
	0.00
	6,343.00
	6,343.00

	Beijing Hengshihuarong Property Development Co., Ltd.
	21,068.00
	21,068.00
	0.00
	0.00

	Shenzhen China Merchants OCT Investment Co., Ltd.
	-8,907.00
	19,415.00
	0.00
	0.00

	China Merchants Shekou Industrial Zone Co., Ltd.
	0.00
	0.00
	-47.00
	1,019.00

	Shenzhen China Merchants Landmark Co., Ltd.
	0.00
	0.00
	-1,113.00
	0.00

	Shenzhen China Merchants Guangming Technologies Zone Ltd.
	0.00
	0.00
	-6,318.00
	2,289.59

	Shenzhen Nanshan Development Industrial Co., Ltd.
	0.00
	0.00
	45,303.00
	45,303.17

	Zhongji Shenfa Construction Ltd.
	0.00
	0.00
	0.00
	20,009.17

	CHINA INTERNATIONAL MARINE CONTAINERS (GROUP) CO., LTD
	0.00
	0.00
	0.00
	18,514.76

	CM Zhangzhou Development Zone Ltd.
	0.00
	0.00
	862.00
	862.15

	Dafeng International Holdings
	0.00
	0.00
	17,531.00
	17,531.04

	Total
	10,106.00
	40,483.00
	62,561.00
	111,871.88


Including: capital provided to the controlling shareholder and its subsidiaries was RMB726.67 million in the report term, and balance of RMB1,523.5488 million.
7.4.3 Capital adoption and clearance in year 2007
□applicable   √ not applicable
Capital adoption newly occurred in 2007
□applicable   √ not applicable
If the clearance of non-business adoption of capital is not finished up to the end of 2007, please provide reasons and plans for it.
□applicable   √ not applicable
7.5 Financing proxy
□applicable   √ not applicable
7.6 Fulfilling of consent issues
√ applicable   □ not applicable
	(1) CMSIZ, the controlling shareholder of the Company, promised not to conduct or participate with 3rd parties in any business or activities possibly competing with the Company in terms of business, new commodities and new technology in any forms (including but not limited to direct operation, indirect operation, joint investment). Never use the information obtained from the Company to conduct or participate in and competitive activities against the Company. CMSIZ has fulfilled the commitment thoroughly for the report period.
(2) In the report term, Shekou Industrial Zone Ltd. was fully acting as committed in the share equity relocation operation, which were: never sold the shares of the Company; input high quality assets such as New Age Plaza by mean of private issuing of shares.
(3) During the process of application for convertible bonds, Shekou Industrial Zone promised not to dispose the shares since completion of share converting. On May 17 2007, Shekou Industrial Zone has converted its convertible bonds into A shares of the Company. The commitment has been kept in the report term.
(4) In the report term, the Company issued new A shares privately to Shekou Industrial Zone Ltd. Shekou Industrial Zone has promised not to dispose these shares in 36 months from the day when the issuing was completed, namely in the period from September 24, 2007 over to September 23, 2010. Shekou Industial has kept its promise in the report term. 
(5) Dafeng International Holding Co., Ltd. – the fully owned subsidiary of Shekou Industrial Zone promised not to reduce its shareholding of the Company before October 12, 2008. The commitment has been kept in the report term.



7.7  Material Lawsuits/Arbitrations
□applicable   √ not applicable
7.8  Notes to the other Significant Events and their Influences and Analysis on the Solutions
7.8.1 Securities investment
□applicable   √ not applicable
7.8.2 Holding of shares of other listed companies
√ applicable   □ not applicable
In RMB Yuan
	Stock Code
	Stock ID
	Initial investment
	Share portion
	Book value at the end of term
	Gain/loss of the report term
	Change of owners’ equity in the report term
	Accounting subject
	Source of shares

	000004
	ST Guonong
	1,572,275.00
	0.58%
	3,887,829.00
	0.00
	1,970,383.00
	Disposable financial asset
	Promoter’s shares

	Total
	1,572,275.00
	-
	3,887,829.00
	0.00
	1,970,383.00
	
	


7.8.3 Holding of shares of non-public financial entities
□applicable   √ not applicable
7.8.4 Trading of shares of other listed companies
√ applicable   □ not applicable
In RMB Yuan
	
	Name of shares
	Amount of shares at beginning of term
	Trading amount in the report term
	Amount at the end of term
	Capital used
	Investment income gained

	Selling
	ST Guonong
	4,688,658
	4,198,834
	489,824
	0
	34,761,271.00

	
	Nanbo A
	950,428
	950,428
	0
	0
	17,875,111.00


§8  Report of the Supervisory Committee
√ applicable   □ not applicable
	I. Performing of duties
The Supervisory Committee convened 5 meetings in the report term. All of the supervisors presented the board meetings and participated in the discussion of major decision-making issues, as well as the periodic reports of the Company. Backed on the laws and regulations, the Supervisory Committee supervised over the procedures of holding and decision-making of the Shareholders’ General Meeting and the Board Meeting, execution of the resolutions of the Shareholders’ General Meeting by the Board of Directors, performance of the senior executives, and execution of administrative rules of the Company. It also monitored the operation of the Board and executive teams in viewing of scientific decision-making and normative operation of accounting system.
The followings are the summary of meetings held in the report term:
(I) On March 15 2007, the 5th Committee held its 5th meeting. The Annual Report 2006 and its summary version was examined at the meeting, and the resolutions were disclosed on March 20 2007.
(II) On August 9 2007, the 5th Committee held its 6th meeting by mean of telecommunication voting. The Interim Report 2007 was examined at the meeting, and the resolutions were disclosed on August 11 2007.
(III) On September 24 2007, the Committee held its 7th meeting and discussed on the following issues: 
1. Resigning of Mr. Zhou Yali from position of Supervisor
2. Resigning of Mr. Feng Bohai from position of Supervisor
3. Resigning of Ms. Wen Chongping from position of Supervisor
4. Nominating of Mr. Fu Gangfeng the candidate of Supervisor
5. Nominating of Mr. Ding Yong the candidate of Supervisor
6. Nominating of Mr. Wu Zhenqin the candidate of Supervisor
Resolutions were disclosed on September 26 2007.
(IV) On October 29 2007, the 5th term of Committee held its 8th meeting by mean of telecommunication voting. The 3rd Quarterly Report 2007 and Company Administration Reorganizing Report was examined and passed at the meeting. Resolutions were disclosed on October 30 2007.
(V) On November 23 2007, the 5th term of Committee held its 9th meeting. The proposal of electing the Chairman of Committee was examined and passed at the meeting. Resolutions were disclosed on November 27 2007.
All of above resolutions were disclosed by China Securities Journal and Securities Times.
II. The Supervisory Committees issued independent opinions on the following issues
(I) Operation according to the laws
The Company established legal person administration structure and more perfect internal control system according to relevant laws, regulations and Article of Association. The procedures of decision-making of the Company are in compliant with the laws and regulations and there existed no actions of breaking the laws, regulations and Articles of Association and harmful to the Company’s interest when performing duties of the directors and managers.
(II) Financial inspection
The financial statements were reflecting frankly the financial status and business results. The CPA has audited the 2007 Financial Statements of the Company respectively and all issued standard auditor’s reports with no qualified opinion.
(III) Application of raised funds
On August 30th 2006, the Company issued convertible company bonds with value of RMB15.1 billion. All of the proceeds were used for projects strictly according to the Prospectus of Placing. On September 30 2007, the Company raised proceeds of RMB2.3 billion through private issuing of shares. Up to present, over 80% of the proceeds has been used up. The Supervisory Committee performed consistent inspection over the using of proceeds. Using of the proceeds was according to what was committed.
(IV) Purchasing or selling of assets and related transactions
In the report term, the Company conducted operations including purchasing of the 5% shares of Shenzhen China Merchants Properties Co., Ltd., land rights of New Age Plaza and Meilun Apartment, disposing of 16% shares of Beijing Hengshihuarong Property Development Co., Ltd., and obtaining of loans from CMSIZ. The Supervisory Committee deems these operations were upon legal decision-making process, all trades were open, fair, and reasonable, no underground deals were found that harm the interests of shareholders or the Company, and meeting with the needs of the Company’s development.



¡ì9  Financial Report
9.1  Auditor’s Opinion
	Auditors’ Report
	Standard without qualified opinion

	Auditor’s Report

	                                                                  Deshibao(audit)Zi (08)No.P0010 
All shareholders in CHINA MERCHANTS PROPERTY DEVELOPMENT CO., LTD .: 
 

We have audited the attached financial statements of CHINA MERCHANTS PROPERTY DEVELOPMENT CO., LTD .(hereinafter referred to as "CMPD"), including the company and consolidated balance sheets issued on December 31, 2007, company and consolidated profit reports in 2007, company and cash flow statements, company and statements of consolidated changes in equity,  and notes to the financial statements.
1. The responsibilities of management in financial statements. 

To prepare financial statements in accordance with the provisions in Accounting Standard for Business Enterprises is the responsibility of CMRE. Such responsibilities include: (1). Design, implementation and maintenance of the related internal controls for the preparation of financial statements to avoid material misstatement due to the frauds or errors of the financial statements. (2). Select and apply appropriate accounting policies; (3). Make reasonable accounting estimates.
2. CPA's responsibilities. 

Our responsibility is to give audit opinions on the financial statements on the basis of implementation of the audit. We conducted the audit in accordance with the provisions in Auditing Standards for Chinese CPA. Auditing Standards for Chinese CPA requires us to comply with professional ethics, to plan and implement audit work to obtain reasonable assurance on whether material misstatements exist in the financial statements. 

Audit work involves the implementation of audit procedures to obtain the audit evidences of the amount of financial statements and disclosure. The selection of audit procedures depends on CPA's judgement, including the risk assessment of material misstatement of the financial statements resulted by frauds or errors. When conducting risk assessment, we are considering the internal controls which are related to the preparation of financial statements so as to design appropriate audit procedures, but its purpose is not to give views on the effectiveness of internal control. An audit also includes assessing the management’s appropriaty in selection of accounting policies and the reasonableness of making accounting estimates, as well as the evaluation of the overall presentation of financial statement. 

We believe that the evidences we obtained are adequate and appropriate and provide a good basis for the audit opinions.
3. Audit opinions. 

We believe that the financial statements of CHINA MERCHANTS PROPERTY DEVELOPMENT CO., LTD had been compiled in accordance with the provisions of Accounting Standard for Business Enterprises, and in all significant respects, fairly reflected the company and consolidated balance sheets on December 31, 2007, the company and consolidated profit reports in 2007, the consolidated operation results and the cash flow of China Merchants Real Estate Company. 


Deloitte touché tohmatsu CPA Ltd.                   
Chinese CPA. 

Shanghai, China.



9.2 Financial Statements
9.2.1  Balance Sheet
Prepared by: China Merchants Properties Development Co., Ltd.          December 31 2007         RMB Yuan
	Items
	At the end of term
	Beginning of term

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	Current asset:
	
	
	
	

	Monetary fund
	3,588,095,863.00
	2,454,024,042.00
	1,004,571,204.00
	547,191,487.00

	Settlement provision
	
	
	
	

	Outgoing call loan
	
	
	
	

	Trading financial assets
	
	
	182,025.00
	

	Notes receivable
	
	
	
	

	Account receivable
	56,498,734.00
	
	40,005,983.00
	

	Prepayment 
	7,295,171.00
	
	3,015,101.00
	

	Dividend receivable
	
	2,447,054,932.00
	
	

	Insurance receivable
	
	
	
	

	Reinsurance receivable
	
	
	
	

	Provisions of Reinsurance contracts receivable
	
	
	
	

	Interest receivable
	
	
	
	

	Other account receivable
	836,891,695.00
	9,790,585,234.00
	562,191,743.00
	5,422,096,919.00

	Repurchasing of financial assets
	
	
	
	

	Inventories
	17,167,330,873.00
	1,256,600,000.00
	8,424,834,061.00
	1,234,064,000.00

	Non-current asset due in 1 year
	
	
	20,551,246.00
	

	Other current asset
	9,608,644.00
	
	2,836,194.00
	

	Total of current asset
	21,665,720,980.00
	15,948,264,208.00
	10,058,187,557.00
	7,203,352,406.00

	Non-current assets
	
	
	
	

	Loans and payment on other’s behalf disbursed
	
	
	
	

	Disposable financial asset
	3,887,829.00
	3,887,829.00
	24,940,078.00
	15,466,103.00

	Expired investment in possess
	
	
	
	

	Long-term receivable
	
	
	
	

	Long-term  share equity investment
	568,290,424.00
	1,421,238,125.00
	235,012,595.00
	928,452,851.00

	Property investment
	2,377,676,137.00
	
	1,621,662,661.00
	

	Fixed assets
	289,152,145.00
	432,040.00
	481,716,774.00
	211,302,185.00

	Construction in process
	131,394,118.00
	
	42,728,684.00
	

	Engineering material
	
	
	
	

	Fixed asset disposal
	
	
	
	

	Production physical assets
	
	
	
	

	Gas & petrol 
	
	
	
	

	Intangible assets
	52,463,926.00
	
	14,442,667.00
	

	R&D expense
	
	
	
	

	Goodwill
	1,460,212.00
	
	
	

	Long-term prepaid expenses
	8,100,944.00
	540,835.00
	2,555,051.00
	731,940.00

	Differed income tax asset
	9,016,967.00
	2,422,142.00
	3,486,822.00
	1,419,768.00

	Other non-current asset
	
	
	
	

	Total of non-current assets
	3,441,442,702.00
	1,428,520,971.00
	2,426,545,332.00
	1,157,372,847.00

	Total of assets
	25,107,163,682.00
	17,376,785,179.00
	12,484,732,889.00
	8,360,725,253.00

	Current liabilities
	
	
	
	

	Short-term loans
	5,671,532,494.00
	3,735,866,600.00
	1,801,033,995.00
	996,087,500.00

	Loan from Central Bank
	
	
	
	

	Deposit received and hold for others
	
	
	
	

	Call loan received
	
	
	
	

	Trade off financial liabilities
	50,589,723.00
	
	21,503,522.00
	

	Notes payable
	97,215,654.00
	
	329,213,822.00
	

	Account payable
	2,916,864,090.00
	1,111,940,000.00
	1,173,555,854.00
	493,902,500.00

	Prepayment received
	183,053,832.00
	
	546,164,727.00
	

	Selling of repurchased financial assets
	
	
	
	

	Fees and commissions receivable
	
	
	
	

	Employees’ wage payable
	136,219,785.00
	3,667,614.00
	114,152,288.00
	5,273,728.00

	Tax payable
	317,190,250.00
	51,263,149.00
	185,390,040.00
	24,449,830.00

	Interest payable
	30,685,761.00
	25,934,411.00
	52,503,945.00
	46,291,850.00

	Dividend payable
	22,905,569.00
	
	4,445,091.00
	

	Other account payable
	2,139,591,897.00
	2,325,027,310.00
	613,727,627.00
	1,658,506,263.00

	Reinsurance fee payable
	
	
	
	

	Insurance contract provision
	
	
	
	

	Entrusted trading of securities
	
	
	
	

	Entrusted selling of securities
	
	
	
	

	Non-current liability due in 1 year
	300,000,000.00
	300,000,000.00
	50,000,000.00
	50,000,000.00

	Other current liability
	415,608,438.00
	77,559.00
	91,660,941.00
	2,628.00

	Total of current liability
	12,281,457,493.00
	7,553,776,643.00
	4,983,351,852.00
	3,274,514,299.00

	Non-current liabilities
	
	
	
	

	Long-term borrowings
	3,645,235,019.00
	2,160,000,000.00
	2,370,000,000.00
	2,080,000,000.00

	Bond payable
	
	
	1,387,084,548.00
	1,387,084,548.00

	Long-term payable
	28,790,682.00
	
	24,830,178.00
	

	Special payable
	
	
	
	

	Expected liabilities
	1,211,060.00
	
	10,765,942.00
	

	Differed income tax liability
	547,380.00
	547,380.00
	22,097,073.00
	21,069,092.00

	Other non-recurring liabilities
	5,177,320.00
	
	8,141,000.00
	

	Total of non-current liabilities
	3,680,961,461.00
	2,160,547,380.00
	3,822,918,741.00
	3,488,153,640.00

	Total of liability
	15,962,418,954.00
	9,714,324,023.00
	8,806,270,593.00
	6,762,667,939.00

	Owners’ equity (or shareholders’ equity)
	
	
	
	

	Practical capital collected (or share capital)
	844,867,002.00
	844,867,002.00
	618,822,672.00
	618,822,672.00

	Capital reserves
	3,413,857,995.00
	3,771,454,441.00
	226,678,032.00
	277,577,138.00

	Less: Shares in stock
	
	
	
	

	Surplus reserves
	612,044,107.00
	561,092,714.00
	496,256,343.00
	445,304,950.00

	Common risk provision
	
	
	
	

	Attributable profit
	3,026,575,655.00
	2,485,046,999.00
	2,139,191,449.00
	256,352,554.00

	Different of foreign currency translation
	5,575,696.00
	
	-13,966,720.00
	

	Total of owner’s equity belong to the parent company
	7,902,920,455.00
	7,662,461,156.00
	3,466,981,776.00
	1,598,057,314.00

	Minor shareholders’ equity
	1,241,824,273.00
	
	211,480,520.00
	

	Total of owners’ equity
	9,144,744,728.00
	7,662,461,156.00
	3,678,462,296.00
	1,598,057,314.00

	Total of liabilities and owners’ equity
	25,107,163,682.00
	17,376,785,179.00
	12,484,732,889.00
	8,360,725,253.00


9.2.2 Income Statement
Prepared by China Merchants Property Development Co., Ltd.  Jan-Dec 2007   in RMB
	Items
	Current term
	Same period last year

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	I. Total business income
	4,111,644,668.00
	12,013,509.00
	2,809,276,609.00
	12,049,879.00

	Incl. Business income
	4,111,644,668.00
	12,013,509.00
	2,809,276,609.00
	12,049,879.00

	Interest income
	
	
	
	

	Insurance fee earned
	
	
	
	

	Fee and commission received
	
	
	
	

	II. Total business cost
	2,934,908,413.00
	68,005,050.00
	2,143,693,654.00
	15,200,827.00

	Incl. Business cost
	2,179,150,950.00
	10,913,479.00
	1,750,944,638.00
	11,054,086.00

	Interest expense
	
	
	
	

	Fee and commission paid
	
	
	
	

	Insurance discharge payment
	
	
	
	

	Net claim amount paid
	
	
	
	

	Net insurance policy reserves provided
	
	
	
	

	Insurance policy dividend paid
	
	
	
	

	Reinsurance expenses
	
	
	
	

	Business tax and surcharge
	512,845,080.00
	606,682.00
	183,533,729.00
	608,519.00

	Sales expense
	76,214,765.00
	
	77,892,064.00
	

	Administrative expense
	160,771,981.00
	15,764,862.00
	119,511,363.00
	13,883,510.00

	Financial expenses
	10,604,630.00
	15,771,376.00
	10,728,460.00
	-10,365,856.00

	Asset impairment loss
	-4,678,993.00
	24,948,651.00
	1,083,400.00
	20,568.00

	Plus: Gains from change of fair value (“-“ for loss)
	-50,589,723.00
	
	-2,661,497.00
	18,660,000.00

	Investment gain (“-“ for loss)
	201,064,535.00
	2,493,148,940.00
	92,927,318.00
	127,664,953.00

	Incl. Investment gains from affiliates
	143,786,639.00
	-2,764,486.00
	71,846,156.00
	4,372,671.00

	Gains from currency exchange (“-“ for loss)
	
	
	
	

	III. Operational profit (“-“ for loss)
	1,327,211,067.00
	2,437,157,399.00
	755,848,776.00
	143,174,005.00

	Plus: Non business income
	129,972,366.00
	66,838,104.00
	37,254,969.00
	

	Less: Non-business expenses
	2,743,211.00
	
	2,259,643.00
	

	Incl. Loss from disposal of non-current assets
	1,527,513.00
	
	199,108.00
	

	IV. Gross profit (“-“ for loss)
	1,454,440,222.00
	2,503,995,503.00
	790,844,102.00
	143,174,005.00

	Less: Income tax expenses
	259,309,334.00
	4,807,626.00
	127,930,169.00
	2,596.00

	V. Net profit (“-“ for net loss)
	1,195,130,888.00
	2,499,187,877.00
	662,913,933.00
	143,171,409.00

	Net profit attributable to the owners of parent company
	1,157,877,638.00
	2,499,187,877.00
	631,416,627.00
	143,171,409.00

	Minor shareholders’ equity
	37,253,250.00
	
	31,497,306.00
	

	VI. Earnings per share:
	
	
	
	

	(I) Basic earnings per share
	1.616
	
	1.020
	

	(II) Diluted earnings per share
	1.520
	
	0.961
	


9.2.3  Cash Flow Statement
Prepared by China Merchants Property Development Co., Ltd.  Jan-Dec 2007   in RMB
	Items
	Current term
	Same period last year

	
	Consolidated
	Parent company
	Consolidated
	Parent company

	I. Net cash flow from business operation
	
	
	
	

	Cash received from sales of products and providing of services
	3,785,454,537.00
	12,013,509.00
	3,283,437,933.00
	12,049,879.00

	Net increase of customer deposits and capital kept for brother company 
	
	
	
	

	Net increase of loans from central bank
	
	
	
	

	Net increase of inter-bank loans from other financial bodies
	
	
	
	

	Cash received against original insurance contract
	
	
	
	

	Net cash received from reinsurance business
	
	
	
	

	Net increase of client deposit and investment
	
	
	
	

	Net increase of trade financial asset disposal
	
	
	
	

	Cash received as interest, processing fee, and commission
	
	
	
	

	Net increase of inter-bank fund received
	
	
	
	

	Net increase of repurchasing business
	
	
	
	

	Tax returned
	57,829,657.00
	
	33,394,543.00
	

	Other cash received from business operation
	1,756,268,725.00
	840,495,790.00
	1,229,978,634.00
	708,159,900.00

	Sub-total of cash inflow from business activities
	5,599,552,919.00
	852,509,299.00
	4,546,811,110.00
	720,209,779.00

	Cash paid for purchasing of merchandise and services
	8,213,204,025.00
	564,675,851.00
	5,099,187,128.00
	710,101,500.00

	Net increase of client trade and advance 
	
	
	
	

	Net increase of savings in central bank and brother company
	
	
	
	

	Cash paid for original contract claim
	
	
	
	

	Cash paid for interest, processing fee and commission
	
	
	
	

	Cash paid for policy dividend
	
	
	
	

	Cash paid to staffs or paid for staffs
	384,051,253.00
	12,625,711.00
	268,332,539.00
	5,783,064.00

	Taxes paid
	547,320,197.00
	4,958,636.00
	419,077,726.00
	3,758,499.00

	Other cash paid for business activities
	457,569,026.00
	3,166,712,824.00
	343,024,471.00
	1,567,210,817.00

	Sub-total of cash outflow from business activities
	9,602,144,501.00
	3,748,973,022.00
	6,129,621,864.00
	2,286,853,880.00

	Cash flow generated by business operation, net
	-4,002,591,582.00
	-2,896,463,723.00
	-1,582,810,754.00
	-1,566,644,101.00

	II. Cash flow generated by investing
	
	
	
	

	Cash received from investment retrieving
	14,966,942.00
	2,657,823.00
	105,326,264.00
	6,925,463.00

	Cash received as investment gains
	35,416,464.00
	20,170,690.00
	1,393,633.00
	123,042,876.00

	Net cash retrieved from disposal of fixed assets, intangible assets, and other long-term assets
	304,267,845.00
	283,606,500.00
	409,124.00
	969,730.00

	Net cash received from disposal of subsidiaries or other operational units
	
	
	
	

	Other investment-related cash received 
	
	
	15,893,880.00
	

	Sub-total of cash inflow due to investment activities
	354,651,251.00
	306,435,013.00
	123,022,901.00
	130,938,069.00

	Cash paid for construction of fixed assets, intangible assets and other long-term assets
	1,039,817,130.00
	
	137,061,922.00
	39,720.00

	Cash paid as investment
	628,565,935.00
	529,627,200.00
	240,224,481.00
	152,280,000.00

	Net increase of loan against pledge
	
	
	
	

	Net cash received from subsidiaries and other operational units
	227,583,787.00
	
	
	

	Other cash paid for investment activities
	19,910,931.00
	
	
	

	Sub-total of cash outflow due to investment activities
	1,915,877,783.00
	529,627,200.00
	377,286,403.00
	152,319,720.00

	Net cash flow generated by investment
	-1,561,226,532.00
	-223,192,187.00
	-254,263,502.00
	-21,381,651.00

	III. Cash flow generated by financing
	
	
	
	

	Cash received as investment
	3,188,359,229.00
	2,293,500,000.00
	21,100,000.00
	

	Incl. Cash received as investment from minor shareholders
	894,859,229.00
	0.00
	21,100,000.00
	

	Cash received as loans
	8,758,782,055.00
	5,347,159,600.00
	3,565,120,460.00
	2,230,638,000.00

	Cash received from bond placing
	
	
	1,485,733,348.00
	1,485,733,348.00

	Other financing-related cash received 
	
	
	
	

	Subtotal of cash inflow from financing activities
	11,947,141,284.00
	7,640,659,600.00
	5,071,953,808.00
	3,716,371,348.00

	Cash to repay debts
	3,240,580,558.00
	2,220,520,803.00
	2,413,700,115.00
	1,599,236,100.00

	Cash paid as dividend, profit, or interests
	510,825,979.00
	393,643,480.00
	204,377,686.00
	127,101,979.00

	Incl. Dividend and profit paid by subsidiaries to minor shareholders
	1,992,565.00
	
	3,031,591.00
	

	Other cash paid for financing activities
	
	
	4,072,548.00
	5,689,200.00

	Subtotal of cash outflow due to financing activities
	3,751,406,537.00
	2,614,164,283.00
	2,622,150,349.00
	1,732,027,279.00

	Net cash flow generated by financing
	8,195,734,747.00
	5,026,495,317.00
	2,449,803,459.00
	1,984,344,069.00

	IV. Influence of exchange rate alternation on cash and cash equivalents 
	-6,337,460.00
	-6,852.00
	1,351,478.00
	-8,508,758.00

	V. Net increase of cash and cash equivalents
	2,625,579,173.00
	1,906,832,555.00
	614,080,681.00
	387,809,559.00

	Plus: Balance of cash and cash equivalents at the beginning of term
	919,405,741.00
	547,191,487.00
	305,325,060.00
	159,381,928.00

	VI. Balance of cash and cash equivalents at the end of term
	3,544,984,914.00
	2,454,024,042.00
	919,405,741.00
	547,191,487.00


7.2.4 Change in Owners’ Equities
Prepared by: China Merchants Properties Development Co., Ltd.          December 31 2007         RMB Yuan
	Items
	Amount of the Current Term
	Amount of Last Year

	
	Owners’ Equity Attributable to the Parent Company
	Minor shareholders’ equity
	Total of owners’ equity
	Owners’ Equity Attributable to the Parent Company
	Minor shareholders’ equity
	Total of owners’ equity

	
	Practical capital collected (or share capital)
	Capital reserves
	Less: Shares in stock
	Surplus reserves
	Common risk provision
	Attributable profit
	Others
	
	
	Practical capital collected (or share capital)
	Capital reserves
	Less: Shares in stock
	Surplus reserves
	Common risk provision
	Attributable profit
	Others
	
	

	I. Balance at the end of last year
	618,822,672.00
	226,678,032.00
	0.00
	496,256,343.00
	0.00
	2,139,191,449.00
	-13,966,720.00
	211,480,520.00
	3,678,462,296.00
	618,822,672.00
	1,489,286,681.00
	
	638,744,151.00
	
	1,047,483,698.00
	-18,580,048.00
	
	3,775,757,154.00

	Plus: Change of accounting policy
	
	
	
	
	
	
	
	0.00
	
	0.00
	-1,171,071,155.00
	
	-167,304,795.00
	
	497,484,564.00
	
	146,808,171.00
	-694,083,215.00

	Correcting of previous errors
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	II. Balance at the beginning of current year
	618,822,672.00
	226,678,032.00
	0.00
	496,256,343.00
	0.00
	2,139,191,449.00
	-13,966,720.00
	211,480,520.00
	3,678,462,296.00
	618,822,672.00
	318,215,526.00
	0.00
	471,439,356.00
	0.00
	1,544,968,262.00
	-18,580,048.00
	146,808,171.00
	3,081,673,939.00

	III. Changed in the current year (“-“ for decrease)
	226,044,330.00
	3,187,179,963.00
	0.00
	115,787,764.00
	0.00
	887,384,206.00
	19,542,416.00
	1,030,343,753.00
	5,466,282,432.00
	0.00
	-91,537,494.00
	0.00
	24,816,987.00
	0.00
	594,223,187.00
	4,613,328.00
	64,672,349.00
	596,788,357.00

	(I) Net profit
	
	
	
	
	
	1,157,877,638.00
	
	37,253,250.00
	1,195,130,888.00
	
	
	
	
	
	631,416,627.00
	
	31,497,306.00
	662,913,933.00

	(II) Gains/losses accounted into owners’ equity directly
	0.00
	-388,322,115.00
	0.00
	0.00
	0.00
	0.00
	19,542,416.00
	-125,344,362.00
	-494,124,061.00
	0.00
	-91,537,494.00
	0.00
	0.00
	0.00
	0.00
	4,613,328.00
	-330,553.00
	-87,254,719.00

	1. Change in fair value of sellable financial assets, net
	
	-11,694,664.00
	
	
	
	
	
	-291,262.00
	-11,985,926.00
	
	13,041,331.00
	
	
	
	
	
	291,262.00
	13,332,593.00

	2. Influence of change in other owners’ equity of invested enterprises on equity basis 
	
	1,028,970.00
	
	
	
	
	
	
	1,028,970.00
	
	2,280,000.00
	
	
	
	
	
	
	2,280,000.00

	3. Influence of income tax related to owners’ equity items
	
	
	
	
	
	
	
	
	0.00
	
	
	
	
	
	
	
	
	0.00

	4. Others
	
	-377,656,421.00
	
	
	
	
	19,542,416.00
	-125,053,100.00
	-483,167,105.00
	
	-106,858,825.00
	
	
	
	
	4,613,328.00
	-621,815.00
	-102,867,312.00

	Total of (I) and (II)
	0.00
	-388,322,115.00
	0.00
	0.00
	0.00
	1,157,877,638.00
	19,542,416.00
	-88,091,112.00
	701,006,827.00
	0.00
	-91,537,494.00
	0.00
	0.00
	0.00
	631,416,627.00
	4,613,328.00
	31,166,753.00
	575,659,214.00

	(III) Investment or decreasing of capital by owners
	226,044,330.00
	3,575,502,078.00
	0.00
	0.00
	0.00
	0.00
	0.00
	1,120,372,907.00
	4,921,919,315.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	0.00
	36,150,822.00
	36,150,822.00

	1. Investment by owners
	226,044,330.00
	3,575,502,078.00
	
	
	
	
	
	1,120,372,907.00
	4,921,919,315.00
	
	
	
	
	
	
	
	
	0.00

	2. Amount of shares paid and accounted as owners’ equity
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	3. Others
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	36,150,822.00
	36,150,822.00

	(IV) Profit allotment 
	
	
	
	115,787,764.00
	0.00
	-270,493,432.00
	0.00
	-1,938,042.00
	-156,643,710.00
	
	
	
	24,816,987.00
	0.00
	-37,193,440.00
	0.00
	-2,645,226.00
	-15,021,679.00

	1. Providing of surplus reserves
	
	
	
	115,787,764.00
	
	-115,787,764.00
	
	
	
	
	
	
	24,816,987.00
	
	-24,816,987.00
	
	
	

	2. Providing of common risk provisions
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	3. Allotment to the owners (or shareholders)
	
	
	
	
	
	-154,705,668.00
	
	-1,938,042.00
	-156,643,710.00
	
	
	
	
	
	-12,376,453.00
	
	-2,645,226.00
	-15,021,679.00

	4. Others
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	(V) Internal transferring of owners’ equity
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1. Capitalizing of capital reserves (or to capital shares)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2. Capitalizing of surplus reserves (or to capital shares)
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	3. Making up losses by surplus reserves
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	4. Others
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	IV. Balance at the end of this term
	844,867,002.00
	3,413,857,995.00
	0.00
	612,044,107.00
	0.00
	3,026,575,655.00
	5,575,696.00
	1,241,824,273.00
	9,144,744,728.00
	618,822,672.00
	226,678,032.00
	0.00
	496,256,343.00
	0.00
	2,139,191,449.00
	-13,966,720.00
	211,480,520.00
	3,678,462,296.00
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